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Unit I

Short answer questions

Q.N. Question KL
1 Define Financial Management. 1
2 State the objectives of Financial Management. 1
3 Explain in brief finance decisions. Also mention their types. 2
4 List the main functions of a Finance Manager. 1
5 Differentiate between internal and external sources of finance. 4

Long answer questions

Q.N. Question KL
1 Explain the nature, scope, and objectives of Financial Management. 2
2 Discuss finance decisions involved in financial management and their significance. 2
3 Explain the functions and responsibilities of a Finance Manager in an organization. 2
4 Describe various internal and external sources of finance available to a firm. 2
5 Evaluate the suitability of different sources of finance for a growing business. 5

Unit 11

Short answer questions

Q.N. Question KL
1 Discuss the concept of Time Value of Money. 2
2 Define Capital Budgeting. 1
3 Explain the concept of Payback Period. 2
4 Explain the concept of Net Present Value (NPV). 2
5 Explain the concept of Profitability Index. 2
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Long answer questions

Q.N. Question KL
1 Explain the concept of Time Value of Money and its importance in financial decisions. 2
2 Describe the Capital Budgeting process in detail. 2
3 Explain Payback and Discounted Payback Period methods with merits and limitations. 2
4 Discuss NPV and IRR methods of capital budgeting and compare their effectiveness. 2
5 Evaluate various capital budgeting techniques and their role in investment decisions. 5
Unit 111
Short answer questions
Q.N. Question KL
1 Define Cost of Capital. 1
2 List the components of Cost of Capital. 1
3 Discuss the cost of retained earnings. 2
4 Define Weighted Average Cost of Capital (WACC). 1
5 Explain capital structure. 2
Long answer questions
Q.N. Question KL
1 Define Cost of Capital. 1
2 List the components of Cost of Capital. 1
3 Discuss the cost of retained earnings. 2
4 Define Weighted Average Cost of Capital (WACC). 1
5 Explain capital structure. 2
Unit IV
Short answer questions
Q.N. Question KL
1 Define dividend decision. 1
2 Explain Walter’s Model of dividend policy. 2
3 List the forms of dividend payment. 1
4 Define Working Capital. 1
5 Explain operating cycle. 2
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Long answer questions

Q.N. Question KL
1 Explain the theories of dividend decision with reference to Walter’s and Gordon’s 2
models.
2 Discuss the Modigliani—Miller approach to dividend policy. 2
3 Explain the types of dividend policies and the determinants of dividend policy. 2
4 Describe the concept of working capital and explain the operating cycle. 2
5 Evaluate the methods of estimating working capital requirements of a firm. 5




